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AVAILABILITY OF MODIFIED TEXT

NOTICE IS HEREBY GIVEN that the California Board of Accountancy has

proposed modifications to the text of Section 54.1 in Title 16 Cal.Code Reg. which were

the subject of regulatory hearings on September 10, 2004.   A copy of the modified text is

enclosed.  Any person who wishes to comment on the proposed modifications may do so

by submitting written comments on or before October 15, 2004, to the following:

Aronna Granick, Regulations Coordinator
California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815
E-Mail Address:  agranick@cba.ca.gov

DATED:  September 22, 2004



MODIFIED TEXT

Changes to the originally proposed language are shown in bold with double underline
for new text and underline with strikeout for deleted text.

Section 54.1.  Disclosure of Confidential Information Prohibited.

(a) No confidential information obtained by a licensee, in his or her professional
capacity, concerning a client or a prospective client shall be disclosed by the licensee
without the written permission of the client or prospective client, except for the following:
(a)(1) disclosures made by a licensee in compliance with a subpoena or a summons
enforceable by order of a court;
(b)(2) disclosures made by a licensee regarding a client or prospective client to the
extent that the licensee reasonably believes that it is necessary to maintain or defend
himself/herself in a legal proceeding initiated by that client or prospective client;
(c)(3) disclosures made by a licensee in response to an official inquiry from a federal or
state government regulatory agency;
(d)(4) disclosures made by a licensee or a licensee’s duly authorized representative to
another licensee in connection with a proposed sale or merger of the licensee’s
professional practice;
(e)(5) disclosures made by a licensee to (1) another licensee to the extent necessary for
purposes of professional consultation and to (2) professional standards review, ethics or
quality control peer review organizations;
(f)(6) disclosures made when specifically required by law.;
(7) disclosures made at the direct request of the client to a person or entity
designated by the client at the time of the request. 

(b) In the event that confidential client information may be disclosed to persons or
entities outside the United States in connection with the services provided, the licensee
shall so inform the client in writing and obtain the client’s written permission.

NOTE: Authority cited: Sections 5010 and 5018, Business and Professions Code.
Reference: Section 5018, Business and Professions Code.




